
 1 

3102AFE AUDITING 
TRIMESTER 3 2018 

GROUP ASSIGNMENT 
Client Analysis Case Study 

 

Assignment Due Date:   Monday 14th January 2019 at 9.00am 

Weighting:     20% 

Marked out of:    30 

 

Instructions to students 

 

1. This is a group assignment with 4 members in each group. Students form their own 

groups. Students register their group via the link on L@G in the ‘A2 Group 

Assignment: Client Analysis Case Study’ folder under the Assessment folder. 

2. Students that submit an assignment with fewer than 4 members in the group 

without prior approval of the course convenor will be penalised 10% of the total 

possible marks. 

3. The submission must be typed. 

4. Word Length:     1500 words maximum. 

5. All ratios are to be rounded to 2 decimal places. Ratios are not included in the word 

count. 

6. Students can submit up to two drafts of the assignment in the “A2 – Client Analysis 

DRAFT Submission Point (Group)” – Please NOTE the draft will NOT be read nor 

marked). The purpose of this draft submission point is so that groups can check for 

text matching to ensure academic integrity is not breached. 

7. Final Submission of the assignment – the assignment is to be submitted THROUGH 

SAFE ASSIGN at Learning@Griffith under the ASSESSMENT/Group Assignment 

folders where it says: ‘A2 – Client Analysis FINAL Assignment Submission Point 

(Group)’. Each member of the group must complete the A2 – Cover Sheet. 

 

The audit engagement 

 

You are the audit senior of Top Fashion Warehouse Limited (TFW), a company involved in 

the manufacture and sale of designer women’s clothing. TFW’s premises are located in 

Melbourne. 

 

You are in the process of planning the audit for the year ended 30 June 2018 and have been 

provided with the following information for 2016 to 2018:- 
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Additional Information 

 Clothes manufactured by TFW are sold by a number of sales representatives who 

visit major department stores throughout Australia and boutiques located in 

Brisbane, Melbourne and Sydney. 

 The sale representatives earn 10% commission on all sales. 
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 Although garments can be made to order by individual customers, most of the 

clothes are produced each season from designs created by fashion designers hired 

by TFW. Special orders can take 4 to 6 weeks to complete. 

 Customers are invoiced after the goods are delivered. Boutiques have 30-day credit 

terms whereas department stores have 60-day credit terms. The sales mix between 

boutiques and department stores is approximately 50/50. 

 

 

REQUIRED: 

 

In relation to the audit for the year ended 30 June 2018, you are required to prepare a 

report for the audit partner addressing the key audit risk areas for TFW. 

 

(1) Based on the Income Statement and Balance Sheet provided, perform eight (8) 

analytical procedures for both the years 2017 and 2018 to help identify the potential 

audit risks relevant to TFW. You will need to calculate ratios which must be a 

combination of short-term liquidity, activity ratios, profitability ratios and solvency 

ratios (that is, 2 ratios from each category). Workings are required to be shown.  

(12 marks) 

 

(2) Identify two (2) KEY inherent risk factors that arise from the nature of TFW’s 

business operations and explain why they are risks specific to TFW.  

(4 marks) 

 

(3) Using the additional information and the analytical procedures performed in (1), 

identify four (4) key accounts at risk and explain why they represent a significant 

audit risk.  

(8 marks) 

 

(4) For each of the accounts at risk in (3) above, identify the key assertion at risk. 

(4 marks) 

 

Note: As the report is being written for the audit partner, you are required to show:- 

 Proper sentence structure 

 Clarity of expression 

 Correct grammar and spelling 

 Professional presentation  (2 marks) 

 

 

 

 


